SSGC/LP&

Rs. M Rs. M
To Financial Institution 6 0.1 7 0.2
To Employees 192 4.1 163 4.4
Retained in the Business 515 ili 268 7.2
To Government 585 12.9 AR 13.2
Bought in LPG & services fram others 3,211 69.4 2,566 69.2
Bought-in LPG & services fram Holding Co. 105 2.3 215 5.8
Y/E June 30, 2021
To Financia To Employees

| Institution
Bought-in LPG & services %
fram Holding Co.
1%

REVENUE

4,625

Y/E June 30, 2020

To Emplayees
Ta Finastial lratibation o

REVENUE
GENERATED PKR

3,708

GENERATED PKR

%

Retained in the Business

17%

To Gowvernment
13

Rataingd in the Buainess
ko]

Ta Gavarnrdant
13%



PATTERN OF SHAREHOLDING

SSGCILPG

As at 30 June 2021
SHAREHOLDER & SHAREHOLDINGS
Number of | Shareholders & Shares 0
Shareholders Shareholding Held Percentage %
- 1 Sui Souther Gas Company Limited 195,999,938 $9,995998%
1 Imran Maniar L | 1 £.000001%
1 Amiin Rajput C 0.000001%
|
3 ] Total | 100,000,000 1
E
Number of Shareholders & |Shares Percentage
Shareholders Sharehalding | Held %
_ e @ ;
2 individuals L2 0.000002
3 Joint Stock Listed Co. 1 99.999998|
6 | __Totat R A S 100)
: -
i |
Number of Sharehelding 'Shares Percentage
Shareholders i Held %o
f From To |
2 1 2 2 0.000002,
1 3 1000000 | 99,999,998 99.939998
3 Total | 100,000,000 100













4.4

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amnount is reported in the statement
ol financial position if there is a currently enforceable legal right (o offset the recognized amounts
and there is an intention to settle on a net basts, to realize the assets and settle the liabilities

simultaneously.

Stock-in-trade
Liquefied Petroleum Gas (LPG)

Stock of Liquefied Petroleum Gas in storage is valued at the lower of cost or net realisable value.
Cost is recognized on monthly weighted average basis and net realisable value is arrived at after

deducting impatrment loss, if any.

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

Stores, spares and loose tools

These are valued al tower of cost and net realisable value less impairment loss, if any. Cost is
determined under the moving average basis. Goods-in-transit are valued at lower of cost incurred
up to the reporting date and net realisable value less impairment loss, if any.

fmpatrment of non-financial assels other than inventorics

At each reporting date, the Company reviews the carrying amounts of its non-financial assets
other than inventories to determine whether there is any indication of impairment. If there is an
indication of possible impairment, the recoverable amount of the asset is estimated and compared

with its carrying amount,

An impainment loss is recognized if the carrying amount of an asset exceeds ils estimated
recoverable amount. The impairment loss 1s recognized in the statement of profit or loss. An
impairment loss is reversed only to the extent that the asset carrying amount does nol exceed the
carrying amount that would have been deternuned, net ol depreciation or amortization, if no
inpairment loss had been recognized. The Company recoguizes lhe reversal inumediately in the

statement of profit or loss.

Provisions

Provisions are recognized when the Company has a present obligation (fegal or constructive) as a
result of a past cvent, it is probable that the Company will be required to sctile the obligation, and
a reliable estimate can be made of the amount of the obligation.
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4.8

4.9

4.10

Borrowing cost

Borrowing costs that are directly attributable to the acquisition, construction or production of an
assel that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalize as part of the cost of the respective assets. All other borrowing costs are expensed out
in the period in which they occur. Borrowing costs consist of interest and other costs that an

entity incurs in connection with the borrowing of funds.

Revenue recognition

Revenue from contracts with customers
Revenue from contracts with customers is recognized at the point in time when a contractual

promise to a customer (performance obligation) has been fulfilled by transferring control over the

promised goods and services to the customer.

Revenue is primarily penerated [rom the sale of LPG to customers. Those sales predominantly

. contain a single delivery element and revenue from sale of LPG is recognized at the point in ume

when control of the goods is transferred to the customer at an amount that reflects (he
consideration to which the Company expects 1o be entitled to in exchange for those goods.

Revenue [rom terminal services is recognized over Uime on the basis ol services rendered to the

customers.

Revenue from storage services is recognized over time on the basis of services rendered to the

customers.

Other income

Profit on term deposits and savings account is recognized on time proportionate basis by
reference to the principal outstanding using bank's approved rates.

Rental income and late payment surcharge is recognized on acerual basis,
Staff retirement benefits

The Company mainlains & Gratuity Fund for the benefit of permanent and company contract
employees. Permanent and company contract employees are eligible for receipt of gratuity at the
time of leaving scrvice as provided under Industrial and Commercial Establishment Ordinance.
The employees are entitled for gratuity at the rate of 50 days of basic satary, for every service
year. Company contract employees, joining after 7th August, 2020, arc entitled for gratuity at the
rate of 30 days basic salary, for every year of service.
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4.11

4.12

Eeave encashment

The Company recognises the provision of leave encashment on a basis of last drawn gross salary
to permanent and coniractual employees. The number of days brought forward for permanent and
contract employees are restricted maximuni to 45 days. Leave encashment can only be allowed at
the time of retirement or completion of contract. Company contract employees’ entitlement to
encashment of leave is capped at a maximum level of 45 calendar days of earned leave with
annual capping at 15 days. Life-time capping of 45 days shall be applicable across multiple

contract periods.

Taxation
Income tax comprises of current tax, prior year tax and deferred tax.

Current and deferred tax is recognized in statement of profit or loss, except to the extent that it
relates to ilems recognized in other comprehensive income or directly in equity. In this case, the
tax ts also recognized in other comprehensive income or directly in equily, respectively.

Current

Current tax is the expecled tax payable on the taxable income for the year; calculated at the
current rates of taxation, after taking into account the available tax credits and rebates available,
il any, or minimum tax on turnover / alternate corporate tax, whichever is higher. The calculation
of current tax takes into account tax credit and tax vebates, if any, and is inclusive of any
adjustiment to income tax payable or recoverable in respect of previous years,

Deferred

Deferred income tax is provided in tull, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
stalements. Deferred income fax 1s determined vsing tax rates (and laws) that have been cnacted
or substlantively cnacted by the end of the reporting period and are expecled to apply when the
related deferred income tax asset is realized or the deferred income tax liability is settled.

Deferred tax assets are recognized for deductible temporary differences and unused tax losses and
credits only if it is probable that future taxable amounts will be available to utilize those
termporary differences and unused tax losses and credits.
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4.13

4.14

4.16

Foreign curreney transactions and translations

Transactions in foreign currencies are recorded at the rates of exchange ruling on the date of the
transaction. All monetary assets and liabilities denominated in foreign currencies are translated
into Pakistan Rupees at the rate of exchange ruling on the reporting date and exchange
differences, if any, are charged in the statement of profit or loss.

Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past
events, whose existence will be confirmed only by the occurrence or noON-OCCUTTENce, of one or
more uncertain future events not wholly within the control of the Company; or the Company has
a present legal or constructive obligation that arises from past events, but it is not probable that
an outflow of resources embodying economic benefits will be required to setile the obligation, or
(he amount of the obligation cannot be measured with sufficient reliability.

Farnings per share

Lamings per share is calculated by dividing the profit after tax for the year by the weighted
average number of shates outslanding during the year.

Cash and cash cquivalents
Cash and cash equivalents comprise of cash in hand and deposits in banks, short term running

finance under mark-up arrangement availed by the Company and short term liquid investinents
that are readily convertible to known amounts of cash.

PROPERTY, PLANT AND EQUIPMENT

2021 2020
Rupees Rupees
Operating fixed assets 5.1 2,052,275,571 2,053,704,461
(apital work in progress 5.3 126,616,530 38,221,060
Stores and Spares held for capital
expenditures 23,207,548 18,796,761

2,202,099,649 2,110,722,282
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54

OPERATING FIXED ASSETS

The [ollowing is the stalsment of operating fixed assets;

i
i 2 Factory Reads, pavement C
; Freehold Leaschoid land - | Lesschold land - 5 S 7 Telecammu- Plant and Tools and Bowsers & Furniture and eRmputs fnd
| Leasehold land k buildings on | Piping & Fitting | and relsted in F : Cytinders Spherical tanks Moatar vehicl £ Office :
oo land i ; 5 A e equipment anciilsry Total
!‘Du:npnnn i Terminal Q-S| Treste' and Jetty leaschold fand infrastrucrure nication mciunecy Satipeenl L : fxtices Equipment
!
I ~(Rupees}) !
Year ended June 30, 2021
Net carrying value basis
Opening nei book value 44,766,300 74,570,340 10,135,369 735357415 28,163,006 55,338,471 446,571 451,776 109,813,713 200,705,452 632,078,192 16,015,715 99,061,990 28,557,754 1419.31) 3,048,052 3,763,404 2,053,704 361
Additians L o 32,734,262 4,531.352 - - - 21,2337 57,721,693 13,397,940 1,154,550 . 10,045,080 214,755¢ 2,191,829 2,133,760 145,563,396
Disposals - - - - - - - . - - - - - - - =5 (9,109}
Depreciation ciharge - - (51.456,048) (2,137.148) (2.618.885) (39.695) (71,402 {13.680.186) (24.214,856) {32.112.316) {3,121.648) {7.105.411) 4.340,773) (341.49%) (1,281,334} (2,448 368)
Closing nel book value 44,766,500 §35 629 30.857.213 52,719,952 405876 390.373 117,371,932 234.212.289 §13,363.815 14043917 91,935,559 34,262,071 1,293,071 3387997 3.639.190
Gross carrying value basis i
Cost 44,766,500 74,570,340 32,500,000 ,201,949,301 47,254,520 74,662,206 793,505 634,789 224,424,261 378,714,014 1.018,115,850 19,489,227 148,535,698 48,331,363 1,819,718 11,127,366 14,963,409 3,365,551,467
Agzumulated deprsciation - {13.777,175) (435.314.172) (i6.697307) (21,942,224} (387,029 (244 416) {107.052.339) (144.501,725) {404.752,035) {25.440.310) (58,579.139) 14,069,792y (3.526,647) (7.769.369) (11.224.219) (1.313.277.8%6)
Net book valus 44.766.500 74570340 18,722,825 716.635,619 10,557.213 52.719.982 406.876 390.373 117.371.922 214.212.289 613,363,813 14048917 31,956,559 34,262,071 1.293.071 13357997 3.639.190 2,052.275.571
26, 2273
Vear ended June 39, 2020
Net carrying value Dasis
ing nes book value 44,768,500 74,570,340 56,799,209 336,266 506,121 201,833,129 663,962,556 18,326,614 106,053,837 21,533,946 277,46 2,350,585
E e 1,114,151 - - 21,325,827 - 610,082 111,768 7.641,958 1,351,603 2,004,011 2,072,641
Disposals - - (15,333) J s 2 . = : (2750 i
Depeesiation charge ; 2.574489) (19.685) (29.012) {22.453.504) (31.884.374) (2,920.981) (7.103.615) 3,018.150) (209 538} {1.303.794) (1.763.674)
Clesing n2t book valus 3 B.871 445.371 461.775 200.705.452 §32.078.192 15,785 $9.051.990 28.357.764 1419811 3.048.051 3.763.404
Gross carmying value hasis
Cost 44,766,500 74,570,340 74,662,206 203,185,886 320,992.321 1,004.717.910 38,334,377 148,535,698 35,286,781 4,804,963 §935,537 12,638,949 3,220,098 871
Accumulated depreciation - - €93.372.153) (120.286.869) {372,639, 718) (22.312.662) (49.473,708) {9.729.019) (3,185.152) (5,987.485) (8.375.545) (1,166,394 410)
Net book value 1758 500 74570340 109.313 733 200.705.452 §32,078,192 15015715 93.061.990 28,557,764 1,419.811 3048.052 3.763,404 2,053,704 461
Useful life (years) 23 23 20 15-23 20 bli] 520 10 20 5-10 10 5 3 3-5 )
Frze hold lands of the company al at¢d at Hariour and Munidke with an arca 030,250 and 14.520 sauare vards respeclively and zsascheld land of the Company are located at Karachi with an ares of 72,600 square vards

Capital work in progress

P

Civil work

The depreciation charge for the year has been allocated as follows:

Cost of sales

General end sdministrative sxpenses

Seliing and ribulion expenses

Nare

[
"»e o

202t

Runees

2020
Rupees

22,036,447
i6.184.613

38,221,060
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0.1

7.1

RIGHT-OF-USE ASSETS
Net carrying value basis
Opening nel book value
Additions
Deletions

Depreciation charge

Closing net book value

Gross carrying value basis

Cost
Accumulated amortization

Net book value

Uscelul life (years)

Nole

2021 2020
Rupees Rupees
22,714,625 -

- 24,964,373
{821,249) -
(2,115,292) (2,249,748)
19,778,084 22,714,625
24,143,124 24,964,373
(4,365,040) {2,249,748)
19,778,084 22,714,625

5-29 3-29

This includes ripght of use assels amounting o Rs. 2.463 million in respect of head office

building on lease from Lhe Holding Company

INTANGIBLE ASSETS
intangible asscls
Capital work In progress
Net carrying value basis
Opentng net book value
Addiions

Amortization charge

Closing net book value

7.1

Page- 10

2,914,867 7,068,031
599,975 599,975
3,514,842 7,668,006
7,068,031 |
1,036,621 9,305,521

(5,189,785) (2,237,491

2,014,867 7,068,031




2021 2020

Note Rupees Rupees
Gross carrying value basis
Cost 10,453,242 9,416,621
Accumulated amortization (7,538,375) (2,348,590}
Net book value 2,914,867 7,068,031
2 2-15

Useful life (years)

8 LONG TERM ADVANCES AND DEPOSITS

L.ong term advance

0Oil & Gas Development Company of 8.1 - 8,505,000
Pakistan Limited (OGDCL)
[.ong term deposits 1,007,828 1,007,828
1,007,828 9,512,828
8.1  ‘This represents amount paid to ODCGCL as an advance against an agreement providing for the

purchase of LPG equal to five metric ton per day for five years. The amount is to be amortized al
the rate of Rs. 8,100 per metric ton of LI'G purchased.

9 DEFERRED TAX

Taxable temporary dilferences
Accelerated tax depreciation amd amortization (311,522,897) (311,407,810}

Deductible temporary differences

Provision {or gratuily - 11,721,300
Defined benefit plan (1,534,703) (235,032)
Unused tax losses 241,514,027 360,591,526
Provision [or doubtful debts 10,613,801 10,613,801
Provision for leave encashment 2,027,633 2,724 312
Alternate Corporate Tax 188,485,693 113,568,624
441,106,451 498,984,531
129,583,554 187,576,721

Under the provisions of Income Tax Ordinance 2001, tax losses comprises of unabsorbed
depreciation amounting to Rs.832.807 million. These losses shall be carries forward for

unfimited future periods as per Income Tax Ordinance, 2001,
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10

10.1

11

11.1

The excess of Alternative Corporate Tax paid over the Corporate Tax shall be carried forward
and adjusted against the tax payable. But the said excess cannot be carried forward to more than
fen tax years immediately succeeding the tax year for which the excess was first computed,

The management has prepared a business plan, which includes key assumptions relating fo
growth of LPG business as well as terminal and storage income. The management belicves that it
1s probable that the Company will be able to achieve the projections as per the business plan and
the future taxable income would be sufficient to allow the benefit of the deductible temporary

differences.

2021 2020
Rupees Rupees
STOCK-IN-TRADE
LPG with third parties 10.1 1,408,048 14,036,069
LPG In transit 3,886,453 17,051,251
L.PG at terminal and plants 16,535,103 84,981,971
26,829,606 116,069,291

This include LPG of 20.75 MT held by the supplier Terra Energy Private Limited amounting to
Rs. 1.509 million (June 30, 2020: 1.351 million), for non payment of hospitality bills as supptier
raiscd the Punjab Sales Tax (PRA) invoices before it has been registered with PRA. The amount
has been recognized on a basis of weighted average cost of LPG. The value of stock withheld at
current market base price of Rs.72,744/MT as at June 30, 2021 is Rs. 1.509 million,

TRADE DEBTS

Considered good - seeured 4561,168 19,265,827
Considered good - unsecured 40,044,008 55,176,238
44,405,176 74,442,065
Allowance far expected credit losses 111 (36,599,314) (36,599,314)
‘ 7,805,862 37,842,751
Allowanee for cxpeceted credit losses
Balance at start of the year (36,599,314) (36,599,314)
Allowance for expected credit losses 1.2 - -
Balance at end of the year (36,599,314) (36,599,314)
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11.2  Aging of trade debtors

June 30,2021

Not later than

Later than 1

Later than 6

month but not  moaths but Later than 1 year

Total carrying

hapaired amount

1 month later than 6 not later than amount
months 1 year
Past due but not impaired 3,513,489 1,392,578 201,004 2,698,791 7.803,862 -
Pust due and impaired - - - 36,599,314 36,599,314 36,599314
3,513,489 1,392,578 201,604 30,298,103 44 405,176 36,599,314
June 30, 2020

Not later than

Later than 1
month but not  ionths but

Later than &

Later than 1 year

‘Fotal carrying

Einpaire d amount

1 month later than ¢  not later than amount
months I year
[ast due but not impaired 6,334,828 14,052,002 6,175,405 11,280,516 37,842,751 -
Past due and impaired - - 36,599,314 36,599314 316,596,314
6,334,828 14032002 6,175,405 47 879 830 74,442 063 36,599,314

11.3 Receivables against LPG suppliers have been secured against bank guarantce whereas terminal
and storage receivables are secured against terminal stock held at PQA plant.

Note

12 ADVANCES, DEPOSITS AND PREPAYMENTS

Advance to:
Employees
Suppliers for LPG

12.1

Current portion of signature bonus

Suppliers and contractors
Suppliers for {ixed assets

Deposits
Bid security
Prepayments

2021 2020
Rupees Rupees
1,080,307 3,422,600
73,500,359 101,093,252
8,505,000 14,580,000
1,557,089 3,093,625
1,740,626 5,923,626
86,383,381 128,113,103
2,298,927 2,475,397
10,694,690 100,000
1,733,030 2,103,863
101,110,028 132,792,363

12,1 Includes Rs. 0.074 million (2020: Rs. 0.074 million) representing advances paid to Holding

Company for purchase of LPG.
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2021 2020

Note Rupees Rupees
13 OTHFR RECEIVABLES
Considered good - unsecured
Sales tax refundable 97,125,825 50,400,917
Accrued markup 5,016,295 5,450,142
[nsurance claim 178,804 188,551

Employee benefit assets - 19 59,915 -
102,380,839 56,039,610

14 TAXATION - NET

501,744,713 358,692,316
(220,862,464)  (144,536,441)
280,882,249 214,155,875

Advance tax
Provision for taxation

14.1  The Company has filed tax returns for the year up to 2020. As per the Income Tax Ordinance,
2001, return is deemed to be [inalized unless there is a demand raised by the tax authorities.
Accordingly, no such demand has been raised {tll date.

i5 SHORT TERM INVESTMENTS

Investment at amortized cost

Term Deposit Receipt (TDR) 151 & 15.2 479,223,000 729,000,000

15.1  This includes term deposit receipt amounting to Rs. 129.223 million (2020: Rs.129 million)
carrying profit rates ranging between 7% to 7.25% per annum (2020: 7.25% to 8.25% per
annum). The term deposit receipts are due to mature maximum by June 29, 2022, The term
deposit has been kept as a security against the guarantee issued by the Sindh Bank Limited

amounting Rs. 104.970 million.

15.2  'This also includes term deposits amounting to Rs. 350 million (2020: Rs. 600 million) having
maturily ol less than 3 months carrying interest rate ranging 6.60% to 6.85% (2020: 6.90% to
7.50%) per annuin,
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2021 2020

Note Rupees Rupecs
16 CASIT AND BANK BALANCES
Cash in hand 179,184 136,690
Cash at banks
Current accounts 5,255,868 4,596,000
16.1 188,235,236 227,035,023

Saving accounts
193,491,104 231,631,023

193,670,288 231,767,713

16.1 This include savings accounts carrying interest rate ranging 5.50% to 6.50% (2020: 5.50% to

6.50%) per annwn.
17 AUTHORIZED SHARE CAPITAL

2021 2020

Number of shares
Ordinary shares of Rs.

250,000,000 250,000,000 10/- each 2,500,000,000  2,500,000,000

18 1SSULED, SUBSCRIBED AND PAID-UP CAPITAL

2021 2020
Nuntber of ordinary Rupees Rupecs
shares of Rs. 10/- each
2021 2020
Ordinary shares of Rs.
10/- each {ully paid in
100,000,000 100,000,000 cash 1,000,000,000  1,000,000,600

The Holding Company held 99,999,998 (2020: 99,999,995) ordinary shares of Rs. 10 each at

18.1
period end and remaining 2 shares were held by the nomince direelors.

18.2  There is only onc class of ordinary shares which carries no right to fixed income.
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2021 2020
Rupees Rupces

19 EMPLOYEE BENEFIT OBLIGATIONS

19.1  The details of employee retivement benefit obligations are based on valuations carried out by
independent actuary as at June 30, 2021 under the Projected Unit Credit method are as follows:

19.2  Statement of financial position - (asset) / liability

Defined benefit (asset) / lability (59,915) 39,607,833

19.2.1 Movement of the (asset) / liability recognized in the
statement of financial position

Opening net habatity 39,607,833 27,971,270
Current service cost 11,784,164 9,447,526
Inlerest cost 1,283,103 3,984,426
Benelits paid during the year (2,978,655) (984,935)
Contribution (44,404,280} -
Remeasurement of actuanal gain (5,292,080) (810,454
Closing net (asset) / liability (59,915) 39,607,833
19.2.2 Expense recognized in profit and loss
Current service cost 11,784,164 9,447,526
Net interesl expense 1,283,103 3,984 426
Iixpensc for the year 13,067,267 13,431,952
19.2.3 Remeasurement gain recognized in other
comprehensive income
Acluarial gain on defined benefit _(5,292,080) (810,454)“
19.2.4 Fair value of plan assets at year end
Term [inance certificate 5,918,407 -
Liquity account 2,305,109 -
Amounl m bank 29,481,001 -
31,704,517

193 The principal assumptions used in the actuarial valuations carried out as of June 30, 2021 using
the *Projected Unit Credit® method, are as follows:
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19.4

19.5

()

Discount rate

Salary increase rate short run (p.a)
Salary increase rate long run (p.a)
Duration

Withdrawn rates

Mortality Rates

2021

9.75%

4%

9.75%

8.50 years
Moderate
SLIC 2001-05

The expected maturity analysis of undiscounted retirement benefit plan is:

Year |
Year 2
Year 3
Year 4
Year 5
Year 0 10 Year 10
Year 11 1o above

5,194,565
3,822,040
781,358
1,864,822
1,568,597
19,877,999
71,486,969

2020

8.5%

10%

8.5%

9.75 years
Maoderate
SLIC 2001-05

3,088,082
1,196,545
3,418,004
858,392
1,843,401
22,932,879
71,276,942

The sensitivity of the defined benefil asset to changes in the weighted principal assumptions is:

Base

Discount rate (1% increase)
Discount rate (1% decrease)
Salary growth rate (1% increase)
Salary growth rate (1% decrease)
Withdrawal rates (10% Increase)
Withdrawal rates (10% Decrease)
| 'year Mortality age set back

| year Mortality age set forward

Defined benefit
asset

(59,915)

34 664,221
41,066,530
41,240,517
34,462,943
37,644,602
37,644,602
37,644,602
37,644,602

The defined benefit asset expose the Company to the actuarial risks such as:

L.ongevity risks

%o

Change from

basc

-7.92%
9.09%
9.55%

-8.45%
0.00%
0.00%
0.00%
0.00%

The risk arises when the actual lifetime of the retirecs is longer than expectation. This risk 1s

measured at the plan [evel over the entire retiree population.
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(b)  Salary increase risk

The risk arises when the actual increases are higher or lower than the expectation and impacts the

hability accordingly.
(¢) Withdrawal risks

The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the
benefit obligation. The movement of the Hability can go either way.

19.6  The following table shows the analysis of remeasurement as at the valuation date:

2021 2020

Notes Rupees Rupees
Remeasurement gain on obligation
- Financial assumption (1,854,435) (504,579}
- Due to Salary Increase (2,379,811) -
- Due to actual Withdrawal / Morality (2,486,647) -
- Other reasons (54,939) -
- Remecasurement gain or loss on plan 1,483,752 -
- Experience adjusiment - (305,875)
Total remeasurement on obligation (5,292,080) (§10,454)
Total remeasurcment recognized in Other
Comprehensive Income (5,292,080) (810,454)

19.7  The expected gratuity expensc for the year ending June 30, 2022 is Rs. 9.476 million.

19.8  During the current year, the Company has established and transferred the entire amount fo
Gratuity Fund,

20 LLONG TERM DEPOSITS

Seeurity deposit from:
Distrtbutors against cylinders 351,827,600 334,329,600
Distributors of LPG 20.1 17,450,000 16,700,000
' 369,277,600 351,029,600

201 These deposits are non-interest beating and are refundable afier expiry of 15 months from
termination of supplier contract, distributorship agrecments and / or return of eylinders.
Therefore, these are classified as long (erin deposits.
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2021 2020

Notes Rupces Rupees
LEASE LIABILITY
Balance as on July 01 25,551,649 25,598,169
Interest expense 3,497,590 3,711,581

29,049,239 29,309,750
(5,042,692) (3,758,101)
24,006,547 25,551,649

Current portion shown under current liabilities (109,374) (591,136)
23,897,173 24,960,513

Payments during the year

2021 2020
Minimun lease Present value Minimun lease Present value
payment payment
---- Rupees------m--mmveemmmmeceman

Within onc year 3,599,727 109,374 4,224 890 591,936
Aller one yewr but not more than five years 13,267,504 {190.413) 14,851,820 1,170,149
More than {ive years 88,961,937 24,287,588 91,931,396 23,789,564

105,829,258 24,006,347 11,008,112 23,551,649
Amount cepresenting, {inance charges (81.822711) - (85,436,463) -
Iresent value of mindmus lease paynems 21,006,547 24,006,347 25,551,649 23,531,649
current parlion (109,374} (109,374) (391,136} (391,136}

23,897,173 23897173 24,960,513 24,960,513
2021 2020
Note Rupees Rupees
[LONG TERM FINANCING
Loan from Holding Company - unsecured 22.1 700,000,000 -
700,000,000 -

The 1lolding Company had invested Rs. 2,301 million for the acquisition of an LPG import
terminal, bottling and storage facility from the High Court of Sindh auction in October 2011, The
total investment includes cquity of Rs. 1,000 million and a short term loan of Rs.1,301 million
through agreement. On June 2013, the markup accrued from October 2011 fo June 2013
amounting to Rs. 234 million was also capitalized afler the approval of the Board of Directors of
the Holding Company and loan amount raised up to Rs. 1,535 million.

Tn November 2018, both the companies have signed yearly addendums for the renewal of short-
term foan agreement till June 2018, During the year, the Company had repuid Rs. 835 nullion to
the Holding Company from principal outstanding. On June 30, 2021 with the approvals of the
Boatd ol Directors of both the Holding and Subsidiary Companies, and after detailed discussions
and deliberations, this short term loan has been reclassified as a long-term loan for the period of

eight (8) years and an agrecment has also been signed.
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23.1

24

25.1

ACCRUED MARKUP

Loan from Holding Company
Late payment surcharge
Less: current portion of interest shown in

current liabilities

22.1 &23.1

Note

2021% 2020
Rupees Rupees
936,095,645  1,046,032,965
- 36,188,690
(114,120,423) -
821,975,222 1,082,221,655

The accrued markup is frozen and payable in 20 equal quarterly instalments. This has been
measured at fair value, determined by discounting future cash flows with the effective mark-up
rate, which is determined to be the transaction price at which a similar transaction could be
executed between unrelated parties. The difference between the fair value and the carrying

amount is recorded as equity transaction during the period.

SHORT TERM DEPOSITS

Security deposit from:
Suppliers against bid bond and
performance guarantee

Bulk customers

TRADE AND OTHER PAYABLES

Advances from customers and distributors
Retention and mobilization money payable
Withholding taxes

Transport services

Hospitality services

Payable to suppliers

Payable for services

Management fees payable to holding company
Accrued salaries

General sales tax payable

Provincial sales tax payable

Advance from customers and distributors
Terminal customers

LG distributors
1.PG customers
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32,736,768 15,550,438
6,511,800 2,890,000
39.248,568 18,440,438
04,571,392 59,035,810
3,453,667 1,428,595
854,827 4,547,438
13,607,000 23,580,796
11,500,070 11,478,461
H8.987,826 12,973,111
19,434,742 12,443,775
731,799 12,012,316
63,916 173,837
5.754,101 2,803,139
5.543,202 5,160,680
254,502,632 145,637,957
37,501,547 9,603,111
30,580,741 27,500,594
26,489,104 21,932,105
94,571,392 59,035,810




2 This includes payable amounting to Rs. 7.967 million against third party stock used by the
Company. As per the swap agreement, the Company is required to provide equal quantities to the
counter-party. Subsequent to the year end, the company has returned 36 MT to the counter-party.

25.

2021 2020
Rupees Rupees
26 PROVISIONS
Provision for leave encashment 6,991,838 9,394,181
Provision for bonus 7,941,111 -
14,932,949 9,394,181

27 CONTINGENCIES AND COMMITMENTS

27.1  Contingencics

271.1 The Additional Commissioner Inland Revenue (ACIR) passed the order us 122(3A) of the
Income Tax Ordinance, 2001 for tax year 2013 on the basis that sale of LPG is not covered by
SRO 586 of 1991 and created a demand of Rs. 40.2 million. The Company had [iled an appeal
against the said order before Commissioner Inland Revenue (CIR), Appeals. Later CIR, Appeals
passed the vrder dated May 15, 20 15 and remanded back the case to the ACIR for reassessment
ou various issues as per grounds of appeal. The Company has filed an appeal before the
Appellate Tribunal Inland Revenue (ATIR) against the order passed by CIR Appeals, which 15
pending for hearing. The appeal before the ATIR has been fixed thrice bul to date no vrder has
been passed.

ACIR passed appeal effect order w/s 124 dated June 20, 2015 to give appeal cifect as per CIR
(Appeals) order and reduced the amount (0 Rs. 36.9 million. The Company has also filed an
appeal belore the CIR, (Appeals) agoinst the said order. F urther, the Company has paid advance
income tax pertaining to tax year 2013 to tax year 2021 amounting to Rs. 501.7 million under
various sections wiich remains unadjusted due to such litigation. The potential liability amounts
(o Rs. 516 million to which the Company may be subject to in case of adverse decision.

27.1.2 For tax year 2014, under similar case, the Deputy Commissioner Inland Revenue (DCIR) passed
order dated January 11, 2017 and created demand of Rs. 116.6 miltion. The Company filed an
appeal before the CIR (Appeals) against the said order. CIR (Appeals) passed the order dated
March 21, 2017 and remanded back- the case. To date, the tax department has not filed any
appeal against the CIR (Appeals) order with any appellate authority. As per tax advisor, as
appeal is not filed within 60 days of decision of CIR (Appeals), it will be considered as if the fax
department has no objection against decision of CIR (Appeal).
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27.14

2705

27.1.0

As per tax advisor, the decision of CIR (Appeal) for tax year 2014 will support the pending
appeal relating to tax year 2013 as issuc involved is similar in pature. Hence, management is
confident that the outcome of this case will be in favor of the Company and no provision is

recorded in these financial statements.

The ACIR passed order dated July 11, 2014 and created demand of Rs. 5.91 million pertaining to
the tax year 2013 and 2014. The Company has filed an appeal belore the Commissioner Appeals.
During the process of appeal, the tax department issued a recovery notice and recovered entire
demand amount from the Company’s bank account. The Company's legal counsel is of the
opinion that the case will be decided in favor of the Company and the entire amount will be

refunded.

The Inland Revenue Department has also issued a show cause notice w's 122(9) for amendment
of assessment ws 122(5A) of the Income Tax Ordinance, 2001 for the tax years 2015 & 2016 on
January 13, 2017 and has required the Company to submit necessary documents for reassessment
ol tax liability. Against the said notice the Company has filed petition in Sindh High Court
(SHC). The SHC has granted stay to the Company and the final decision is pending before the
SHC. Furthermore, tax department has not gone in appeal against the decision of SHC.

No provision has been made in these financial statements as the Company and its legal counsel
are confident that the outcome of the case will be in favor of the Company.

On April 20, 2018, the Company has received the notice from SRB for alleged short payment of
Sindh Sales Tax amounting to Rs. 7.39 million for the tax periods from July, 2016 to November,
2017 on account of royalty fee paid to Port Qasim Authority. Against the said notice, the
Company has filed petition in SHC. On May 23, 2018, the SHC has granted stay to the Company
and the final decision is pending before the learned SHC. The Company's legal counsel is of the
opinion that the case will decided in favor of the Company.

During 2020, Sindh Revenue Board has issued notice regarding payment of Sindh Workers
Profit Participation Fund contribution. According to said notice, the Company fall under the
definition of "Industrial Undertaking" mentioned in Sindh Workers Profit Participation Act,
2015. As a result of which the WPPF contribution of amounting Rs. 2.783 million and 9.237
million has been claimed by SRB for two immediate profitable years of 2017 and 2018

respectively.

The Company has filed a petition against the said notice and granted a stay from Sindh High
Court on the basis that Sindh Werkers Profit Participation Act, 2015 1s not applicable due to
trans-provincial operations. The management is confident that outcome of this case will be in

favor of the company.
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On August 05, 2020, the Company has received a legal notice and summon through the Bailiff of
the Sindh High Court against a suit filed by one of the importers M/s Cress LPG (Private)
Limited against their claim of Rs. 265.5 million. The Company's legal counsel is of the opinion

that the case will decided in favor of the Company.

Commitments
2021 2020
Rupees Rupees
Guarantees issued on behalf of the
Company
For Port Qasim Authority Customs 104,970,000 104,970,000
For Sindh High Court 12,002,904 -

116,972,904 104,970,000

Contracts for capital and other

LPG purchase - 137,947,557
Opex 20,098,497 10,163,136
Capex 57,715,275 114,110,812

77,813,772 262,221,505

The Company has obtained funded and unfunded facilities amounting to Rs. 525 million

including letters of credit and import murabaha from Al Baraka Bank (Pakistan) Limited which
is subject to flat markup of 0.15% per annum on letter of credit and 1.5% per annum above three
month KIBOR on Import Murabaha. This facility is secured by parri passu charge over the
Company's all present and future current assets including but not limited to stock in trade, trade
debts, slore & spares, loose tools etc. amounting to Rs. 700 million with 25% margin. The
Company has tijarah funded facility of Rs. 300 million whiclis subjected to floating markup rate
of 3-month KIBOR + 1.5% per annum and letter of guarantee of Rs. 200 million which is subject

to flat rate of 0.15% per quarter.

> The Company has cash back letter of credit facility amounting to Rs. 300 million from Sindh

Bank Limited for purchase of LPG, machinery, LPG cylinders from various suppliers and letter

of guarantce amounting to Rs. 110 million.

3 The Company acquired funded and unfunded facilities from HBL amounting to Rs. 500 million

that includes letter of credit, FATR, invoice discounting and letter of guarantees. Since, charge
registration is in process, the Company can avail unfunded facilities from HBL.
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REYENUE

Liquefied petroleum gas (LPG)

Cylinders
Bulk
Services
Storage fees
‘Terminal fzes
Hospitality

SALES TAX

Liquefied petroleum gas (LPG)

Cylinders
Bulk

Services
Storage fees
Terminal fees
Hospitality

COST OF SALES

Opening stock

Purchases

Transportation charges

Closing stock
Cost of gas

Salaries, wages and benefits
Contracted services
Provision for staft gratuity

Staft meals
Hospttality

Repairs and maintenance
Stores and spares consumed

lectricity
Securily

Insurance
Travelling

Nofe
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2021 2020
Rupees Rupees
1,978,746,344  2,075,064,387
1,793,401,686 938,754,063
9,219,562 7,776,593
776,859,775 612,046,064
1,690,889 -
4,559,918,256  3,633,641,107
242,607,897 262,103,720
173,312,172 163,119,914
1,060,658 2,519,172
89,373,248 70,412,379
220,551 -
506,574,526 438,155,185
116,069,291 90,348,222
2.875,883,641 || 2.385,625,037
140,927,308 110,858,817
(26,829,600)||  (116,069,291)
3,106,050,634  2,470,762,785
33,913,332 25,549,511
24,418,798 21,107,431
2,946,079 3,023,685
1,999,114 2,848,738
19,321,354 14,938,059
9,814,425 4,561,512
4,595,197 2,324,747
5,982,177 4,966,852
15,102,119 0,484,502
12,872,577 12,850,684
173,636 243,533



2021 2020

Note Rupees Rupees
Rent, rates and taxes _ 94,200 204,018
Vehicle running 2,372,900 2,515,292
Waler conservancy 2,223,633 1,574,845
Consultancy and inspection 2,340,900 1,478,998
Communication 572,067 560,496
Printing and stationary 441,947 261,586
Depreciatior: on operating assets 5.4 141,867,048 135,124,474
Depreciation on right-of-use assets 6 887,595 891,196
Others 97,420 223,643

3388247751  2,716,096,587

31 GENERAL AND ADMINISTRATIVE EXPENSES

Salaries, wages and benelits 78,644,764 62,941,849
Contracted services 16,796,028 13,821,660
Provision [or slafi gratuity 7,970,139 7,701,889
Stafl meals £,190,988 1,228 512
Directors' fee 9,000,000 10,400,000
Rent, rale and taxes 150,064 196,865
Repairs and maintenance 503,389 945,193
Legal and professional charges 4,400,734 2,837,600
Auditors' remuneration 311 630,254 875,737
fusurance © 862,261 711,652
Travelling 725,883 3,004,503
Postage and revenue stamps 074,685 472,596
Commutnication 2,339,348 2,534,190
Advertisement and publicity 3,182,085 6,661,004
Books and publication 54,053 84,495
Fees and subscription 297,000 265,125
Charity and donation 100,000 -

Vehicle running and maintenance 1,562,557 y 1,571,606
Printing and stationary 1,289,813 1,104,834
Consultancy and inspection - 1,449,990
Depreciation on operating assets 5.4 4,575,022 3,487,664
Amortization 7.1 3,975,896 1,951,380
Depreciation on right-ol-use assets 6 , 671,760 671,760
Others 07,7154 180,151

139,694,482 125,100,345
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Auditors' remuneration

Statutory audit
Tee for other services
Out of pocket expenses

SELLING AND DISTRIBUTION EXPENSES

Salaries, wages and benefits
Contracted services

Provision fur stalf gratuity

Staft meals

Travelling

Advertisement and publicity
Vehicle running

Rent, rate and taxes
Transportation

Conununication

Printing and stationary
Insurance

Depreciation on operating assels
Depreciation on right-of-use assets
Amortization

Others

OTHER INCOME

lncome from financial assets
Return on deposit / saving accounts
Gain on sale of units of mutual fund

Income from non-financial assets
Rental income
Gain on sale of fixed assets
Late delivery surcharge

Tender income

Note

7.1

2021 2020

Rupees Rupees
544,000 544,000
- 271,737
86,254 60,000
630,254 875,731
21,093,492 21,782,983
684,3% 535,949
2,150,447 2,706,376
50,142 84,935

542,051 380,910
57,820 318,935

932,710 1,286,084

222,006 23,000

1,104,761 390,134

290,092 326,971
23,160 76,830
67,850 155,904

541,607 589,898

555,937 686,792

- 1,213,889 286,111

40,798 82,488

29,631,139 30,714,322

53,538,018 60,499,577

- 9,957,885

53,538,018 70,457,462
’

716,400 741,500
10,048 38,917
55,680 2,612,764

370,150 285,410

54,690,296 74,136,053
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FINANCE COST

[nterest on loan from the Holding Company

Guarantee commission
Interest on lease liabitities
Bank charges and others

TAXATION
Current

Prior year
Deferred

Note

35.1

2021 2020
Rupees Rupees
103,495,015 213,764,103

1,798,983 1,056,800

3,497,590 3,711,581

980,421 1,916,017
109,772,009 220,448,501

74,917,070 47,914,724

1,408,953 (8,657)
56,458,464 5,506,852
132,784,487 53,412,919

Due to brought forward tax losses, provision for current tax is computed based on higher of
alternate corporate tax at the rate of 17% or minimum tax of 1.5% of gross revenue under section

113 of the income tax Ordinance, 2001.

Relationship between tax expense and acounting profit for the year us as foilows:

Accounting income for the year
Tax rate

Tax income (@ 29% (2020: 29%)
Fffect of minimuam tax / alternative
Tiffects of prior period

Deferred tax impact on prior period
Effect of deferred tax recognized
Others

EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the year

Weighted average number of ordinary shares outstanding

Barnings per share - basic and diluted
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440,688,645 177,262,220
29% 29%
127,799,707 51,406,044
(52,882,637) 7,633,663
1,408,953 (8,657)
(2,511)
- 8,657
56,458,464 (5,624,277)
132,784,487 53,412,919
307,904,158 123,849,301
100,000,000 100,000,000
3.08 124
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2021 20620

Note Rupees Rupees
CASH AND CASII EQUIVALENT
Cash and bank balances 193,670,288 231,767,713
Term Deposit Receipt (TDR) 350,000,000 600,000,000

543,670,288 831,767,713

REMUNERATION OF CHIEF EXECUTIVE AND EXECUTIVES

The aggregate auounts chavped in the financial statements for reaune rations, including ali bepefits to chief cxecutive and executives of the Company were as follows:

00 10
Chiel Chiel
Execnlive Directors Execulives Totu Executive Directors Execulives Total
Rupees Rupees
Managenial remuetation 14,270,26} . 31438310 45,708,571 12,688,184 27432422 40,120,606
Housing 5583114 - 12,575,327 18.138 446 5,709,638 - 10,473,026 16,682,714
Reorgment bunefits 2,721,887 - 6,095,065 8818952 039,145 - 6,147,581 9,187,026
Llulities 1L778523 - 3143423 4917446 1,268 819 - 12432338 4,012,047
Uihers 5 X601 105 9,000,000 18,774,393 33635498 o838 1 10,400,600 7,980,797 19,349,178
Tond 30216995 4,000,000 72,026 91% 111243913 23674817 10,400,000 55,277.0%4 39,351 87
Humber of persens 1 3 2] 20 1 5 15 Pl

Certain executives are provided with the Company maintained vehicles in accordance with their
entitlement. Executives are also provided medical facilities in accordance with their entitlement.
Furthermore, the directors were paid meeting fees of Rs. 0.100 million per meeting attended by

them during the current period.
The number of permanent employees and company contract employees are 49 (2020: St);
whereas third party contractor's employees are 86 (2020: 86) respectively, while the average

number of company employees were 48 (2020:47).

Stall retirement benefits paid to executives amounted to Rs. 0.696 million (2020: Nil)

2021 2020
Note  Rupees Rupees
CASH GENERATED FROM OPERATIONS
Profit before taxation 440,688,645 177,262,220

Adjustment for non-cash items and other itets:

Depreciation 30,31 & 32

146,983,677 139,202,036
Amortization 31 & 32

5,189,785 2,237.49]
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Note
Depreciation on right-of-use assets 30,31 & 32
Provision for gratuity
Provision for bonus
(Reversal of provision) / provision of
leave encashment 26
Loss / (gain) on disposal of fixed asset
Interest expensed on lease liability against
right-of-use assets

Finance cost

Profit belore working capital changes
Working capital changes 39.1

Waorking capital chunges

Decrease / (Increase) in current assets:
Stores, spares and loose tools
Stock-in-trade
Trade debts
Advances, deposits and prepayments

Other receivables

Inerease in current liabilities:
Trade and other payables

TRANSACTIONS WITH RELATED PARTIES

2021 2020
Rupees Rupees
12,115,292 2,249,748
13,067,265 13,431,952
7,941,111
(1,018,747) 2,007,616
9,109 (38,917)
3,497,590 2,711,581
106,274,419 216,736,920
284,059,501 379,538,427
724,748,146 556,800,647
221,710,531 (74,316,123)
946,458,671 482,484,524
(336,739) (832,800)
97,744,685 (11,438,402)
30,036,889 (2,256,100)
31,682,335 (77,132,221)
(46,281,314) 4,877,248
112,845,850 (86,782,275)
108,864,675 12,466,152
221,710,531 (74,316,123)

The Company has related party relationship with the Holding Company, associated companies of
(e Holding Company, key management personnel ol the Company. The Company carries out
transaction with related party on agreed terms. The transaction with related party are as lollows

Nature of trassaction

Repayment ofloan
Sui Southern tas Company Limited Holding company

Interest on leun

Sut Southern Gas Company Limited Holding compny
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Nature of Relation  Basis of Relation

100% holding

100% holding

2021
Rupees

833,102,683

133,495,015

2020
Rupees

175,004,000

213,764,103
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41.1

Nature uflt'uln§a1cliut1 Nature of Relation  Basis of Relation 2021 2020
Rupees Rupees
Others
Remuneration and other benetiis Key Management Lmployees 111,243,513 89,331,870
Personnel
Contributivn to employee gratuity furd trust Employees Fund 47,442,935
2021 2020
Rupeces Rupeces
Year end balances
Receivable from related parties
Receivable from sales of LPG 28,858 11,280,518
Receivable from gratuity Fund 59,931 -
88,789 11,280,518
Payable to related parties
Long term loan 100,000,000 -
Short term loan : - 1,535,102,683
Interest on loan 030,095,645 1,046,032,965
Late payment surcharge payable - 36,188,690
Management fees payable L 731,799 12,012,316

1,636,827,444  2.629,336,654

FINANCIAL RISK MANAGEMENT

The Company’s objective in managing risks is the creation and protection of share holders’
value. Risk is inherent in the Company’s activities, but it is managed through a process of
ongoing identification, measurement and monitoring, subject to-risk limits and other controls,
The process of risk management s critical to the Company’s continuing profitubility. The
Company is exposed o credit risk, liquidity risk and markel risk (which includes interest rate
risk and price risk) arising from the financial instruments it holds.

The Company has exposure (o the following risks from its use of financial instruments:

- Credit risk
- Liquidity risk
- Market risk /

Credit risk

Credil risk is the risk that one party to a linancial instrument will fail to discharge an obligation
and cause the other party (o incur a financial loss, without {aking into account the fair value of
any collateral. Credit risk arises from trade debts, loans and advances, deposits and bank
balances, The trading in LPG Industry is normally based on advauce payments.
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Fxposure to credit risk

The maximum exposure to credit risk before any credit enhancement at year end is the carrying

amount of the financial assets as set out below:

2020
Rupees Rupees
Trade debts 7,805,802 37,842,751
Deposits 12,993,617 2,575,397
Long term deposits 1,007,828 1,007,828
Other receivables 5,195,099 5,638,693
Short term investments 479,223,000 129,000,000
Bank balances 193,491,104 831,631,023
(99,716,510 1,007,695,692

41.1.1 ‘The Company is potentially exposed to credit risk from its financial asscts measured at amortised
cost. The Company considers the risk of default to be close 1o zero for its financial assets
micasured l amortised cost other than trade debts as these tinancial instruments have a low risk
of default and the counterpartics have a strong capacity to meet their contractual obligations in
the near term. As a resull, no loss atlowance has been recognised based on expected 12 month or

lifetime credit losses us any such impairments are immaterial.

41.1.2 The Company maintains balances with banks having reasonably high credit ratings ranging from
AAA 1o At. While bank balances are also subject Lo the impairment requirements of IFRS 9, the
identified impairment loss is immaterial. The Company monitors the credit quality of its financial
assets with reference 1o historical performance of such assets and where available cxternal credit

rafings.

Banks 7 Rating agency
Allied Bank Limiled PACRA
Standard Chartered Bank (Pakistan) Limited PACRA
United Bank Limited v JCR-VIS
Habib Bank Limited JCR-VIS
Bank Al I]abib Limited PACRA
Sindh Bank Limited JCR-VIS
Bank Al Baraka Limited : JCR-VIS
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Rating

Shortterm  Longlerm

Al+
Alt

AL+
Al

Al+
A-l
A-

AAA
AAA
AAA
AAA
AAA
A+

A+



41.1.3 Concentration of credit risk

41.

Concentration of credit risk arises when a number of counfer parties are engaged in similar
business activities or have similar economic features that would cause their ability to meet
contractual obligations to be similarly affected by changes in economics, political or other
conditions. Concentrations of credit risk indicate the relative sensilivily of the Company's
performance to developments affecting a particular industry. Concentration of credit risk is
determined with references to the individual consumers / counter parties, type as well as
geographical distribution of consumers / counterparties. Concentration of credit risk in financial

assets of the Company is as follows:

2021 2020
Rupees Rupees
Holding company 28,858 11,280,518
L.PG marketing companics 2,598,076 6,700,267
Industrial customers 5,178,928 19,861,966
7,805,862 37,842,751

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial
obligations as they fall due. Liquidity risk arises because of the possibility that the Company
could be required to pay its labilities earlier than expected or difficulty in raising funds to meet
commitments associated with financial liabilities as they fall due. The Company's approach to
manage liguidity is to ensure, as far as possible, that it will always have sulfficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation. The Company's liquidity
management involves projecting cash flows and considering the level of liquid assets necessary
to fulfill its obligation and monitoring balance sheet liquidity ratios against internal and external

requirements.

The table below analysis the Company's financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet dale to the contractual maturity date. The
amounts in the table are the contractual undiscounted cash flows,

S 2021
Carrying Coutractaal Not later than  Later thansix Later thanone  Luter than 2
amount cash flows six months manths but year but not years
not Later than laier than
I year 2 years
F.__. e mmmmmmme-eaecvamaaenn L e :J .

Trade and other payables 147,779,020 147,779,020 147,779,020
Accrued mackup 114,120,423 114,120,423 114,120,423 - . -
Short term deposits 39,248,568 39,248,568 39,248,568 - - -
Long term deposils 369,277,600 369,277,600 369,277,000 . - - 364,277,600

6704250611 670425611 670425611 = 369277600
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41.3

41.3.1

41.3.2

2020

Carrying Contractual Notlater than Later thansix Later thanone  Later than2
amount cash flows six months inonths but year but noi . years
not later than fater than
1 year 2 years
? Rupees _.J

Short term financing 1,535,102,683 1,535,102,683 1,535,102,683 - -
Long term deposits 151,029,600 351,029,600 . - 351,029,600

Trade and other payables 74,090,891 74,090,891 74,090,891 - - -

Accrued markup 1,082,221,655 1,082,221,655 1,082,221,655 - - -

Short term deposits 18,440,438 18,440 434 18,440,438 - - -
3,060,885,267 3,060,885,267 2,709,855,607 - - 351,029,600

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of
changes in market interest rates or the market price due to a change in credit rating of the issuer
or the instrument, change in market sentiments, speculative activities, supply and demand of
securities and liquidity in the market, The Company is exposed to interest rate risk in respect of
profit and loss sharing bank account of the Company. The Company is exposed to currency risk

and interest raie risk.

Currency risk

Foreign currency risk is the risk that the value of financial asset or a liability will Huctuate due to
a change in [oreign exchange rates. It arises mainly where receivables and payables exist due to

{ransactions entered into forcign currencies.

The Company is exposed to currency risk on creditors for LPG that are denominated in a
currency other than functional currency of the Company. At reporting date, there 1s no such

creditor.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash llows of a financial instrument will
fluctuate because of changes in market interest rates. The Company's interest rate exposure arises
from short term borrowing, running finance fucility and short term deposits placed with banks.
At the reporting date, the intercst rate profile of the Company’s interest-beating financial

instruntents were as follows:

\ 2021 2020
Rupees Rupees
Variable rale instruments
Financial assels
Balance in savings accounts 188,235,230 227,035,023
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2021 2020
Rupees Rupees

Fixed rate instruments

Term deposit receipts 479,223,000 729,000,000

Financial liabilities

Shott term borrowings - (1,535,102,683)

(a)  Cash flow sensitivity analysis for variable rate instruments
A change of 100 basis points in interest rates at the reporting date would have net increased or

(net decreased) the profit or loss of the Company as at June 30, 2021 by Rs. 7 million (2020: Rs.
15,351 million). This analysis assurues that all other variables remain constant.

(b)  Kair value sensitivity analysis for fixed rate instrinnents
The Company have term deposil receipts having fixed rate of return, however, @ change in

interest rates al the reporting date would not affect statement of profit or loss and the equity of

the Company.

(¢} Fair vatue of financial assets and liabilities

The carrying amounts of all financial instruments reflected in the financial statements

approximate their fair values.
41,4 Financial instruments by category
41.4.1 Financial assets as per statement of financial position

At amortized cost

Cash and bank balances 193,670,288 231,767,713
Short term investments 479,223,000 729,000,000
Trade debts - net 7,805,802 37,842,751
Long-teru deposits 1,007,828 1,007,828
Short-term deposits 12,993,617 2,575,397
Other receivables 5,195,099 5,638,693

(99,895,694 1,007,832,382

41.4.2 Financial liabilities as per statement of financial position

At amotrtized cost

Short term financing - 1,535,102,683
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41.0

2021 2020

Rupees Rupees
Long term financing 700,000,000 -
Long term deposits 369,277,600 351,029,600
Trade and other payables 147,779,020 74,090,891
Interest payable 036,095,645 1,082,221,655

39,248,568 18,440,438

Short term deposits

2,192,400,833  3,060,885,267

Jrair Value Of Financial Tnstruments

Fair value is the price that would be received to sell an asset or paid to (ransfer a liability in an
orderly fransaction between market participants at the measurement date.

« Level 1 Quoted prices (unadjusted) in active matkets for identical assets or fiabilities

» Level 2 Inputs other than quoted prices included within level | that are observable for the asset
or liability, cither directly (that is, as prices) or indirectly (that is, derived [tom prices)

v Level 3 Inputs for the asset or liability that are not based on observable market data (that is,

uncbservable inputs)

Underlying the delinition of fair value is the presumption that the Company i a going concern
without any intention or requirement fo curtail malerially the scale of s operations or 10

undertake a transaclion on adverse terms.

Al the reporting date, carrying smounts of all financial instruments reflected in the financial

statements approximate their fair values .

Capital Management

The objective of the Company when managing capital is to safeguard its ability to continue as a
going concern so that it can conlinue to provide returns for shareholders and benefits for other
stakeholders: and to maintain a strong capital base to support the sustained development of its

businesses.

The Company manages its capital structure by monitoring return on net assets and makes
adjustments to it in the light of changes in economic conditions. In order to maintain or adjust
the capital structure, the Company may adjust the amount of dividend paid to the shareholders or
isswe new shares. The capital structure of the Company consists of equity comprising issued
share capital and accumulated losses in first four year's and there after annual profits. The
Company also monitors capital using a gearing ratio, which is net debt, interest bearing loans and
borrowings less cash and bank balances.
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The Company is not subject to any externally imposed capital requirements.

The gearing ratio at the reporting date as at June 30, 2021 is as follows:

Short term financing
f.ong term financing

LLess: cash and bank balances
Net debt

lquity
Debt
Capital employed

Gearing ratio

IMPACT OF COVID-19

2021 2020
Rupees Rupees
- 1,535,102,683
700,000,000 -
(543,670,288) (831,767,713)
156,329,712 703,334,970
1,213,084,466 651,801,906 |
156,329,712 703,334,97DJ
1,369,414,178 1,355,136,876
11% 52%

On January 30, 2020, The International FHealth Regulations Bmergency Committee of the World
Jlealth Organization declared the COVID-19 outbreak “Public Health Emergency of
International Concern”. Many countries including Pakistan have enacted proteclion measures
against COVID- 19, with a significant impact on economic activities in these countries. The
evolution of COVID- 19 as well as its impact on the global and the local economy is difficult to
predict at this stage. As of the release date of these financial statements, there has been no
specifically materia) quantifiable impact of COVID-19 on the Company's financial condition or

results of operations excepl those disclosed in notes to the financial statements.

DATE OF AUTITORISATION FOR ISSUE

These financial statements were authorized for issue on
Directors of the Company.

NUMBER OF EMPLOYEES

Total number of employces
Average number of employces during the year
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by the Board of

2020

No. of employces

51




45  GENERAL

45.1 Reclassification

Corresponding figures have been re-arranged and re-classified to reflect more appropriale
presentation of events and transactions for the purpose of comparison, which are as follow;

Description Reclassification from  Reclassification to Amount (Rupees)

Term Deposit Receipt (FDR)  Cash and bank balances  Short term investments 600,000,000

45.2  Figures have been rounded off 1o the nearest rupee, unless otherwise slated.
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